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Indian market 
 

SGXNIFTY up 0.16%:  Asian stocks held firm near a 10-year high on Friday thanks to 

expectations of brisk global growth, although investors held off chasing the shares higher 

ahead of U.S. and Chinese economic data as well as the Chinese Communist Party congress 

next week. Expect market to stay firm as private banking space would aid NIFTY and 

BANKNIFTY to gain further ground. Later in the evening heavyweight Reliance is set to 

declare results.  
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Company Specific Developments 

 Tata and Bharti Airtel to combine consumer telecom business in cash-free, debt-free deal. 

The deal — a win-win for both the entities — straightaway offers four crore customers and 

178.5 Mhz of highly valuable 3G and 4G spectrum to the Sunil Mittal company in addition to 

offering it the right to use Tata’s well-laid fibre optic. 

 Indiabulls Housing Finance's U.K. subsidiary OakNorth Bank gets £154 million investment 

 Piramal Enterprises approves raising Rs 2,000 crore through a rights issue  

 Sun Pharma to increase shareholding in Ranbaxy Malaysia to 79.5 percent from 71.2 percent  

 The promoters of Dewan Housing Finance (DHFL) and RKW Developers have come under an 

income-tax (I-T) department scanner in connection with alleged transactions in benami 

properties of Rs 95 crore in a Mumbai-based redevelopment project. A provisional attachment 

order has been issued. http://bit.ly/2yeUWkl 

 M&M, Shapoorji Pallonji Group and Liberty House of the UK are competing to acquire 

debt-laden ABG Shipyard, as a consortium of lenders led by ICICI Bank increased efforts to 

sell the company to recover money.  Lenders seen to  have to take a haircut of around 70% on 

the total outstanding debt of the company http://bit.ly/2zjtM9M 

 Lenders to Reliance Communications recently turned down a proposal by the telco to sell 

17 properties across the country to repay Ericsson Rs111 crore, bankers said.  The proposal 

needs to be ratified by banks as they have initiated a strategic debt restructuring scheme for 

the company. 

Market Background 

 Rupee closed at 65.08/$ on Thursday versus 65.14/$ on Wednesday 

 Japan’s Nikkei 225 and Australia’s S&P/ASX 200 gained 0.54%each 

 China’s export growth is forecast to pick up to 10 percent in September from 5.6 

percent the previous month, on robust U.S. and EU demand. Import growth is also 

expected to accelerate, with the trade surplus narrowing to $38 billion. The 

central bank may also release monthly loan and money-supply data. 

 U.S. shares were weighed down by declines in JPMorgan Chase & Co. and Citigroup 
Inc. on concerns about consumer credit and a plunge in revenue from trading. 

Futures on the S&P 500 Index were down less than 0.1 percent 

http://bit.ly/2zjtM9M
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Stock Recommendations: 
Trading with positive vives:  RELIANCE, KOTAKBANK, AXISBANK,  MOTHERSUMI,  DABUR, 

FEDERALBNK, GODREJCP, NBCC, ESCORTS, BIOCON, TATAGLOBAL, CONCOR 

Trading with negative vives:  COALINDIA, 

Buy BHARTIARTL @403, Target 425 (short term) SL at 395 

F&O Ban (unchanged) 

BEML, DHFL, Indiabulls Real Estate, JSW Energy, RCOM, Reliance Capital 

Earnings Reaction to Watch:  
 

TCS (Q2FY18, QoQ) 

 Total income rose 3.2 percent to Rs 30,451 crore 

 EBIT grew 10.8 percent to Rs 7660 crore 

 EBIT margins at 25.1 percent versus 23.4 percent 

 Profit up 8.4 percent to Rs 6,446 crore  

 

Reliance Industrial Infrastructure (Q2FY18, YoY) 

 Revenue fell 14.8 percent to Rs 19.85 crore 

 EBITDA declined 32.4 percent to Rs 3.65 crore 

 EBITDA margins at 18.4 percent versus 23.2 percent 

 Profit down 20.6 percent to Rs 2.7 crore  

 
Earnings to Watch 
 

 Reliance Industries Ltd. (NIFTY) (F&O) 

 Bhansali Engineers 

 GNA Axles 

 Karnataka Bank (F&O) 

 Kirloskar Oil Engines 

 MCX (F&O) 

 Reliance Naval  (F&O) 
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Corporate Actions/Ex-dates 
NIL 

Insider Trades/Bulk Deals 

 ATUL AUTO Goldman Sachs India sold 2.94 lakh shares or 1.3 percent stake at Rs 463.05 each 

Birla Sun Life MF bought 1.75 lakh shares or 0.8 percent stake at Rs 463 each  

 SOM DISTILLERIES Param Capital (of Mukul Agarwal) bought 2 lakh shares or 0.7 percent 

stake at Rs 163.85 each  

 HUBTOWN: Mahipatray V Shah (Huf) (Promoter) sold  5.48 lakh shares  at Rs111.01, Sunidhi 

Securities & Finance Limited has bought most of the shares 

 SINGER Promoter sold 1.35 lakh shares or 1.3 percent stake at Rs 240.69 each  

 PANASONIC CARBON promoter sold 21,438 shares in open market on October 10 

 TALWALKARS promoter sold 1 lakh shares in open market on October 10 

 DIGJAM promoter sold 3.45 lakh shares in open market from October 9-11 

 DISH TV promoter created pledge of 5.2 lakh shares 

 

Who’s Meeting Whom? 

 Capacite Infra to meet Goldman Sachs, Emkay and Kotak MF on October 13 

 TCI Express meeting a series of investors including likes of MOSL AMC, IDFC MF, Goldman 

Sachs, Morgan Stanley on October 13 

 Greenlam Inds to meet ASK Investment Managers on October 13 

 Finolex Inds to meet India Avenue Investment Management on October 13 

 Eris Life to meet Prabhudas Lilladhar on October 13 and Old Bridge Capital on October 16   

IPO Watch 

 General Insurance Corporation of India continues on day 3. The issue was subscribed 0.9 

times at end of day 2. 

 Reliance Nippon Life Asset Management IPO at Rs 247-252 a share starting October 25  
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Commodity signals 

 West Texas Intermediate crude added 0.3 percent to $50.75 a barrel. It declined 1.4 

percent in Thursday’s session, but is still on course for a weekly advance.  

 Gold was steady at $1,294.54 an ounce. It’s up 1.4 percent this week, snapping four weeks of 

losses.  

 ICE sugar snapped three-day winning streak, trades lower at 14.28 cents a pound; down 0.14 

percent  

Shanghai Exchange commodity cues 

 Steel trades higher for second day; up 3.1 percent 

 Aluminium trades higher; up 1.13 percent 

 Zinc snaps three-day losing streak; up 1.53 percent 

 Copper trades higher for third day; up 0.93 percent 

 Rubber trades higher; up 1.55 percent  

Macro:  

 Banks are likely to need nearly Rs 3.3 lakh crore this fiscal as provisioning for large 

NPA accounts in the current financial year, said a Crisil report. 

 The latest economic numbers come as a breath of fresh air to the Modi government 

battling slowdown. Retail inflation came in at 3.28 per cent in September, little 

changed from August, while industrial production grew to a nine-month high of 4.3 per 

cent in August.  

 Exuding confidence that energy consumption will rise over 4 times Power Minister R K 

Singh urged investors to invest in renewables saying the equipment prices will come 

down further. The country will require USD 100 billion investment to achieve the 

target of 175 GW reneweable energy by 2022, as per the government estimates. 

 The back office services sector posted about $30 billion revenue in 2016-17, with 12 

lakh employees, said the Indian IT industry apex body Nasscom on Thursday. 

 The Indian business process management industry is expected to nearly double its size 

to $50-55 billion by the end of 2025, IT industry body Nasscom has said. 
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Contact: 

 Kantilal Chhaganlal Securities Pvt Ltd  

Vilco Center, 'A' Wing, Near Garware House, 8, Subhash Road, Ville Parle (E), Mumbai 400 057 Tel No: 

+91 022-6723 6000/6001 Fax: +91 22 6723 6088  

DISCLAIMER: This is solely for information of clients of Kantilal Chhaganlal Securities and does not construe to be an investment 

advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken 

by you on the basis of the information contained herein is your responsibility alone and Kantilal Chhaganlal Securities its 

subsidiaries or its employees or associates will not be liable in any manner for the consequences of such action taken by you. We 

have exercised due diligence in checking the correctness and authenticity of the information contained in this recommendation, 

but Kantilal Chhaganlal Securities or any of its subsidiaries or associates or employees shall not be in any way responsible for any 

loss or damage that may arise to any person from any inadvertent error in the information contained in this recommendation or 

any action taken on basis of this information. Technical analysis studies market psychology, price patterns and volume levels. It 

is used to forecast future price and market movements. Technical analysis is complementary to fundamental analysis and news 

sources. The recommendations issued herewith might be contrary to recommendations issued by Kantilal Chhaganlal Securities in 

the company research undertaken as the recommendations stated in this report is derived purely from technical analysis. Kantilal 

Chhaganlal Securities has based this document on information obtained from sources it believes to be reliable but which it has 

not independently verified; Kantilal Chhaganlal Securities makes no guarantee, representation or warranty and accepts no 

responsibility or liability as to its accuracy or completeness. The opinions contained within the report are based upon publicly 

available information at the time of publication and are subject to change without notice. The information and any disclosures 

provided herein are in summary form and have been prepared for informational purposes. The recommendations and suggested 

price levels are intended purely for trading purposes. The recommendations are valid for the day of the report however trading 

trends and volumes might vary substantially on an intraday basis and the recommendations may be subject to change. The 

Research Team 

Name Designation Email Contact No 

SURYA N NAYAK HEAD-Research surya.nayak@kcsecurities.com 022 67236089 
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information and any disclosures provided herein may be considered confidential. Any use, distribution, modification, copying, 

forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided herein do not 

constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current 

performance may be unaudited. Past performance does not guarantee future returns. There can be no assurance that 

investments will achieve any targeted rates of return, and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) Disclosure of interest statement – Analyst interest of the 

stock /Instrument(s): - No. Firm interest of the stock / Instrument (s): - No. 


